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currency, ceased to fluctuate. It was in this ducat banco that
accounts were preserved and payments made. The vitality of
the bank is to be explained in large measure by the ease with
which transfers could be made in this currency medium, Be-
tween 1713 and 1739 a suspension of cash payments occurred.
Richard Cantillon remarks that the agio disappeared and bank
money fell to a discount of 20 per cent, and would have fallen
still more had the management not taken care to avoid what
might be termed further over-issue.1 For a time a large propor-
tion of the bank's obligations was 'blocked3 or 'frozen' in the
form of interest-bearing debentures. At a time when paper
issues were becoming the order of the day it is interesting to
watch the conservative Signory stoutly deciding upon this awk-
ward expedient as an alternative to the proposition that bearer
notes should be issued. The treasury of the Republic recovered
its stability, and the cashier's department of the bank was
reopened. The bank survived and continued to serve a useful
purpose in this playground of eighteenth-century Europe until
the Austrians took possession. Its life was prolonged until 1806.
The remarkable resilience which this much-admired institution
manifested during its several periods of great distress is due,
one must suppose, to the fact that the merchants had no prac-
ticable alternative but to employ transfers of bank money in
their larger transactions, and this obligation, amounting almost
to a forced circulation of the ducat banco, helped to support
the latter's value. Even so it is clear that the conduct of the
bank was in better hands than was that of certain sister institu-
tions of the period.

Of other Italian banks, we need only mention the Banco
di Sant'Ambrogio (founded 1592) of Milan. Its model in
matters of procedure was the Genoa Bank, but unlike the older
institution it started with the deliberate intention of helping
commerce, and only later became involved in public borrow-
ings. It had a short period of great success; but the growth of
the city's debt forced a suspension of payments in 1662. Recon-
struction followed, and the bank became saddled with the

1 Essai sur la Nature du Commerce (1755)3 Higgs's edn. pp. 308-9.